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Adapting to Today’s Students
 

Whether the goal is to become an accountant, a businessperson, or simply an
informed consumer of accounting information, Financial Accounting
Fundamentals has helped generations of students succeed. Its leading-edge
accounting content, paired with state-of-the-art technology, supports student
learning and elevates understanding of key accounting principles.

This book excels at engaging students with content that shows the relevance
of accounting. Its chapter-opening vignettes showcase dynamic
entrepreneurial companies to highlight the usefulness of accounting. This
edition’s featured companies—Apple, Google, and Samsung—capture
student interest, and their annual reports are a pathway for learning. Need-to-
Know demonstrations in each chapter apply key concepts and procedures and
include guided video teaching presentations.

This book delivers innovative technology to help student performance.
Connect provides students a media-rich eBook version of the textbook and
offers instant online grading and feedback for assignments. Connect takes
accounting content to the next level, delivering assessment material in a more
intuitive, less restrictive format.

Our technology features:

A general journal interface that looks and feels more like that found in
practice.
An auto-calculation feature that allows students to focus on concepts
rather than rote tasks.
A smart (auto-fill) drop-down design.



—TAMMY METZKE, Milwaukee Area Technical College

The result is content that prepares students for today’s world.

Connect also includes digitally based, interactive, adaptive learning tools that
engage students more effectively by offering varied instructional methods
and more personalized learning paths that build on different learning styles,
interests, and abilities.

The revolutionary technology of SmartBook® is available only from
McGraw-Hill Education. Based on an intelligent learning system, SmartBook
uses a series of adaptive questions to pinpoint each student’s knowledge gaps
and then provides an optimal learning path. Students spend less time in areas
they already know and more time in areas they don’t. The result: Students
study more efficiently, learn faster, and retain more knowledge. Valuable
reports provide insights into how students are progressing through textbook
content and information useful for shaping in-class time or assessment.

Interactive Presentations teach each chapter’s core learning objectives in a
rich, multimedia format, bringing the content to life. Your students come to
class prepared when you assign Interactive Presentations. Students can also
review the Interactive Presentations as they study. Guided Examples provide
students with narrated, animated, step-by-step walk-throughs of algorithmic
versions of assigned exercises. Students appreciate Guided Examples, which
help them learn and complete assignments outside of class.

A General Ledger (GL) application offers students the ability to see how
transactions post from the general journal all the way through the financial
statements. It uses an intuitive, less restrictive format, and it adds critical
thinking components to each GL question, to ensure understanding of the
entire process.

The first and only analytics tool of its kind, Connect Insight® is a series of
visual data displays—each framed by an intuitive question—to provide
information on how your class is doing on five key dimensions.

“A great enhancement! I love the fact that GL makes the student choose
from an entire chart of accounts.”
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author of Fundamental Accounting Principles, Financial Accounting,
Managerial Accounting, and College Accounting, all published by McGraw-
Hill Education.

John’s research articles on accounting and analysis appear in The
Accounting Review; Journal of Accounting Research; Journal of Accounting
and Economics; Contemporary Accounting Research; Journal of Accounting,
Auditing and Finance; Journal of Accounting and Public Policy; and other
journals. He is past associate editor of Contemporary Accounting Research
and has served on several editorial boards including The Accounting Review.

In his leisure time, John enjoys hiking, sports, boating, travel, people, and
spending time with family and friends.
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Dear Colleagues and Friends,

As I roll out the new edition of Financial Accounting Fundamentals, I thank each of you
who provided suggestions to improve the textbook and its teaching resources. This new
edition reflects the advice and wisdom of many dedicated reviewers, symposium and
workshop participants, students, and instructors. Throughout the revision process, I
steered this textbook and its teaching tools in the manner you directed. As you’ll find,
the new edition offers a rich set of features—especially digital features—to improve
student learning and assist instructor teaching and grading. I believe you and your
students will like what you find in this new edition.

Many talented educators and professionals have worked hard to create the materials for
this product, and for their efforts, I’m grateful. I extend a special thank-you to our
contributing and technology supplement authors, who have worked so diligently to
support this product:

Contributing Author: Kathleen O’Donnell, Onondaga Community College

Accuracy Checkers: Dave Krug, Johnson County Community College; Mark
McCarthy, East Carolina University; and Beth Kobylarz

LearnSmart Author: April Mohr, Jefferson Community and Technical College, SW

Interactive Presentations: Jeannie Folk, College of DuPage, and April Mohr, Jefferson
Community and Technical College, SW

PowerPoint Presentations and Instructor Resource Manual: April Mohr, Jefferson
Community and Technical College, SW

Digital Contributor, Connect Content, General Ledger Problems, Test Bank, and
Exercise PowerPoints: Kathleen O’Donnell, Onondaga Community College

In addition to the invaluable help from the colleagues listed above, I thank the entire
team at McGraw-Hill Education: Tim Vertovec, Steve Schuetz, Natalie King, Michelle
Williams, Erin Chomat, Kris Tibbetts, Rebecca Mann, Michael McCormick, Lori
Koetters, Peggy Hussey, Xin Lin, Kevin Moran, Debra Kubiak, Sarah Evertson, Brian
Nacik, and Daryl Horrocks. I could not have published this new edition without your
efforts.



John J. Wild  
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Innovative Textbook Features …
Bring Accounting to Life
 

Using Accounting for Decisions
Whether we prepare, analyze, or apply accounting information, one skill
remains essential: decision making. To help develop good decision-making
habits and to illustrate the relevance of accounting, we use a learning
framework to enhance decision making in four ways. (See the four nearby
examples for the different types of decision boxes, including those that relate
to fraud.) Decision Insight provides context for business decisions. Decision
Ethics and Decision Maker are role-playing scenarios that show the
relevance of accounting. Decision Analysis provides key tools to help assess
company performance.
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Chapter Preview
Each chapter opens with a visual chapter preview. Students can begin their
reading with a clear understanding of what they will learn and when.
Learning objective numbers highlight the location of related content. Each
“block” of content concludes with a Need-to-Know (NTK) to aid and
reinforce student learning. Organization into “blocks” aids students in
quickly searching for answers to homework assignments.

 

CAP Model
The Conceptual/Analytical/Procedural (CAP) model allows courses to be
specially designed to meet the teaching needs of a diverse faculty. This model
identifies learning objectives, textual materials, assignments, and test items
by C, A, or P, allowing different instructors to teach from the same materials,
yet easily customize their courses toward a conceptual, analytical, or
procedural approach (or a combination thereof) based on personal
preferences.

 

Need-to-Know Demonstrations



Need-to-Know demonstrations are located at key junctures in each chapter.
These demonstrations pose questions about the material just presented—
content that students “need to know” to successfully learn accounting.
Accompanying solutions walk students through key procedures and analysis
necessary to be successful with homework and test materials. Need-to-Know
demonstrations are supplemented with narrated, animated, step-by-step walk-
through videos led by an instructor and available via Connect.

 

Global View
The Global View section explains international accounting practices related
to the material covered in that chapter. The aim of this section is to describe
accounting practices and to identify the similarities and differences in
international accounting practices versus those in the United States. The
importance of student familiarity with international accounting continues to
grow. This innovative section helps us begin down that path. This section is
purposefully located at the very end of each chapter so that each instructor
can decide what emphasis, if at all, is to be assigned to it.



 

Sustainability and Accounting
This edition has brief sections that highlight the importance of sustainability
within the broader context of global accounting (and accountability).
Companies increasingly address sustainability in their public reporting and
consider the sustainability accounting standards (from the Sustainability
Accounting Standards Board) and the expectations of our global society.
These sections cover different aspects of sustainability, often within the
context of the chapter’s featured entrepreneurial company.
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Outstanding Assignment Material
… Helps Students Master Key
Concepts
 

Once a student has finished reading the chapter, how well he or she retains
the material can depend greatly on the questions, brief exercises, exercises,
and problems that reinforce it. This book leads the way in comprehensive,
accurate assignments.

Comprehensive Need-to-Know Problems present both a problem and a
complete solution, allowing students to review the entire problem-solving
process and achieve success. The problems draw on material from the entire
chapter.



Chapter Summaries provide students with a review organized by learning
objectives. Chapter Summaries are a component of the CAP model (as
discussed in the “Innovative Textbook Features” section), which recaps each
conceptual, analytical, and procedural objective.
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Key Terms are bolded in the text and repeated at the end of the chapter. A
complete glossary of key terms is available online through Connect.

Multiple Choice Quiz questions quickly test chapter knowledge
before a student moves on to complete Quick Studies, Exercises, and
Problems.

Quick Study assignments are short exercises that often focus on one learning
objective. Most are included in Connect. There are at least 10–15 Quick
Study assignments per chapter.

Exercises are one of this book’s many strengths and a competitive advantage.
There are at least 10–15 per chapter, and most are included in Connect.
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Problem Sets A & B are proven problems that can be assigned as homework
or for in-class projects. All problems are coded according to the CAP model
(see the “Innovative Textbook Features” section), and Set A is included in
Connect.

Beyond the Numbers exercises ask students to use accounting
figures and understand their meaning. Students also learn how accounting
applies to a variety of business situations. These creative and fun exercises
are all new or updated and are divided into nine types:



Reporting in Action
Comparative Analysis
Ethics Challenge
Communicating in Practice
Taking It to the Net
Team ork in Action
Hitting the Road
Entrepreneurial Decision
Global Decision

Serial Problems use a continuous running case study to illustrate chapter
concepts in a familiar context. The Serial Problem can be followed
continuously from the first chapter or picked up at any later point in the book;
enough information is provided to ensure students can get right to work.



Page xiiiGeneral Ledger Problems enable students to see ho transactions
are entered in the journal, post to the ledger, listed in a trial balance, and
reported in financial statements. Students can track an amount in any
financial statement all the ay back to the original journal entry. Critical
thinking components then challenge students to analyze the business
activities in the problem.

Excel Simulations allo you to practice your Excel skills, such as basic
formulas and formatting, ithin the context of accounting. These questions
feature animated, narrated Help and Sho Me tutorials (hen enabled by your
instructor).



The End of the Chapter Is Only the Beginning Our valuable and proven
assignments aren’t just confined to the book. From problems that require
technological solutions to materials found exclusively online, this book’s
end-of-chapter material is fully integrated ith its technology package.
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Content Revisions Enhance
Learning
 
This edition’s revisions are driven by feedback from instructors and students.
They include:

Many new, revised, and updated assignments throughout, including
entrepreneurial and real-world assignments.
Many Need-to-Know (NTK) demonstrations added to each chapter at key
junctures to reinforce learning.
Updated Sustainability section for each chapter, with examples linked to
the new chapter-opening company.
New annual reports and comparative (BTN) assignments: Apple, Google,
and Samsung.
Revised art program, visual infographics, and text layout.
Updated ratio/tool analysis using data from well-known firms.
Revised General Ledger assignments for most chapters.
New and revised entrepreneurial examples and elements.
New technology content integrated and referenced throughout.
Revised Global View section moved to the very end of each chapter
following assignments.

 



Chapter 1
Updated opener—Apple and entrepreneurial assignment.
Updated salary info for accountants and for those with college degrees.
Streamlined “Fraud Triangle” section.
Updated “Cooking the Books” Fraud box.
Moved “Enforcing Ethics” section to earlier in chapter.
Streamlined the “Fundamentals of Accounting” section.
Streamlined the “International Standards” section.
Updated the revenue recognition section.
New margin point to highlight layout of statement of retained earnings.
Updated Sustainability section for Apple’s renewable energy efforts,
including SASB.
Updated Decision Insight box on sustainability returns.
New company, Verizon, for Decision Analysis section.
Streamlined Appendix 1A and 1B.
Added new Exercise.

 

https://jigsaw.vitalsource.com/books/9781260005042/epub/OPS/s9ml/chapter01/chapter01.xhtml#data-uuid-e2b49971fd2c4cf596f9f48cb01d512a
https://jigsaw.vitalsource.com/books/9781260005042/epub/OPS/s9ml/chapter01/chapter01.xhtml#data-uuid-e31abfd91cf6405d85c4b8920c97e0ec


Chapter 2
NEW opener—Soko and entrepreneurial assignment.
Simplified discussion on analyzing and recording process.
Streamlined discussion of classified vs. unclassified balance sheet.
Enhanced explanation of computing equity.
Enhanced Exhibit 2.4 to identify account categories.
Improved summary of transactions in the ledger.
Streamlined explanation of error correction in entries.
New accounting quality box with reference to KPMG data.
Revised Sustainability section on cost savings for small business.
Updated debt ratio analysis using Skechers.
Added two Quick Study assignments.
Updated Piaggio’s (IFRS) balance sheet.

 

https://jigsaw.vitalsource.com/books/9781260005042/epub/OPS/s9ml/chapter02/chapter02.xhtml#data-uuid-e3f4808d7a594a4d909e1ca8d7f517bd


Chapter 3
NEW opener—LuminAID and entrepreneurial assignment.
Streamlined accrual-basis vs. cash-basis section.
New box on how accounting is used to claw back false gains.
Streamlined introduction to accounting adjustments.
Continue to emphasize 3-step adjusting process.
Simplified the “Explanation” section for each adjustment.
Enhanced Exhibit 3.12 on summary of adjustments.
New art distinguishing between temporary and permanent accounts.
Enhanced Exhibit 3.19 on steps of the accounting cycle.
Sustainability section on key to tracking numbers for LuminAID.
Updated profit margin and current ratio analysis using L Brands.
Added one Quick Study and one Exercise.
Reorganized Global View section.
Updated Piaggio’s classified balance sheet.

 

https://jigsaw.vitalsource.com/books/9781260005042/epub/OPS/s9ml/chapter03/chapter03.xhtml#data-uuid-a44c5a575d394875b67f5442fa407d95
https://jigsaw.vitalsource.com/books/9781260005042/epub/OPS/s9ml/chapter03/chapter03.xhtml#data-uuid-1753e90c9de740a599b0c995d1d17b18



